WOODBURY COUNTY BOARD OF SUPERVISORS AGENDA ITEM(S) R

Date: __ September 24, 2015

Weekly Agenda Date: _September 29, 2015

DEPARTMENT HEAD / CITIZEN: Supervisor Jeremy Taylor

SUBJECT: Newest Spreadsheet on Potential Tax Relief for Woodbury County

ACTION REQUIRED:
Approve Ordinance [ Approve Resolution [ Approve Motion [J
Give Direction [ Other: Informational X Attachments [

WORDING FOR AGENDA ITEM: Potential Property Tax Relief for Woodbury County Residents

EXECUTIVE SUMMARY: | asked Dennis Butler ahead of our rural town meeting in Cushing to put together a
spreadsheet that best delineated the potential property tax relief from CF Industries revenue given their minimum
assessment agreement. Despite the 2050 Vision Plan not having formal adoption, the plan does discuss 30-60% of
funds for property tax relief and 40-70% of funds for potential tax increment financing of economic development
projects

BACKGROUND: This spreadsheet shows the potential and gives the best transparency for residents to understand
the implications of using TIF (tax increment financing) for economic development in a limited, responsible, and
reasonable fashion. The 2050 Plan says that TIF can encourage and support creative projects to “retain existing jobs,
create new good paying jobs, grow the tax base, eliminate blighted areas, and enhance the environment throughout
the entire county.” The Board has used the program to fund the CF Onsite / Entrance Road, AGP Road (Port Neal
Circle), and the Dogwood Trail Project. However, it is evident that revenues are very limited until past 2019. Notice
the 2020 numbers with approximately 60% of TIF revenue eligible to be released ($315,000) growing to nearly 100%
($6.6 million or $2.64 million for the county share) in 2029.

The spreadsheet shows the potential impact that property tax relief could have without the utilization of tax increment
financing. We should also be cognizant of the long-term implications that the amount of TIF will have on the other
taxing bodies, though the dollar leverage is certainly greater. This is information only but shows that we can still
invest in both property tax relief, economic development projects (with limited TIF where it makes sense), and other
improvements to quality-of-life to include economic development without the use of TIF. We also need to consider
whether a program to help economic development out of local option sales tax structured similarly to this plan can
help out in rural Woodbury County.

FINANCIAL IMPACT: None
RECOMMENDATION: None

ACTION REQUIRED: None




% of TIF Revenues Released Based on Current Revenues and Obligations

* This is an unknown number at this time.

This TIF District Sunsets in 2036.
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Woodbury County Current and Projected TIF Financing Plans

% of TIF Revenues Released Based on Current Revenues and Obligations 0 6.06%  -8.48% -1.54% 49.92% 65.32% 75.11% 86.34% 97.21% 97.68% 97.97% 98.25% 98.39% 99.77%

* This is an unknown number at this time.

Breakdown of Tax Entity FY 15-16
Woodbury County 39.77% 1,615 (2,263) (18,474) 258,649 481,164 758,287 1,060,343 1,406,145 1,679,693 1,898,633 2,172,181 2,390,214 2,641,877
Sergeant Bluff School ~ 52.98% 2,152 (3,014) (24,611) 344,561 640,988 1,010,160 1,412,546 1,873,210 2,237,620 2,529,283 2,893,692 3,184,148 3,519,403
wiT 2.89% 117 (164) (1,342) 18,795 34,965 55,103 77,053 102,182 122,060 137,970 157,848 173,692 191,979
County Assessor 1.61% 65 (92) (748) 10,471 19,479 30,698 42,926 56,925 67,999 76,862 87,936 96,763 106,951
Ag Extension 0.50% 20 (28) (232) 3,252 6,049 9,533 13,331 17,678 21,118 23,870 27,309 30,050 33,214
Liberty Township 2.24% 91 (127) (1,041) 14,568 27,101 42,710 59,723 79,200 94,607 106,938 122,346 134,626 148,801
State Levy 0.01% 0 (1) (5) 65 121 191 267 354 422 477 546 601 664

This TIF District Sunsets in 2036.




